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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of

Telemetry Securities L.L.C

We have audited the accompanying financial statements of Telemetry Securities L.L.C Delaware limited

liability company the Company which comprise the statement of financial condition including the

condensed schedule of investments as of December 31 2012 and the related statements of operations changes in

members equity and cash flows for the
year

then ended that are filed pursuant to Rule 7a-5 under the Securities

Exchange Act of 1934 and the related notes to the financial statements

Managements responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance

with accounting principles generally accepted in the United States of America this includes the design

implementation and maintenance of internal control relevant to the preparation and fair presentation of financial

statements that are free from material misstatement whether due to fraud or error

Auditors responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We conducted our

audit in accordance with auditing standards generally accepted in the United States of America Those standards

require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements

are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statements The procedures selected depend on the auditors judgment including the assessment of the

risks of material misstatement of the financial statements whether due to fraud or error In making those risk

assessments the auditor considers internal control relevant to the Companys preparation and fair presentation of

the financial statements in order to design audit procedures that are appropriate in the circumstances but not for

the purpose of expressing an opinion on the effectiveness of the Companys internal control Accordingly we

express no such opinion An audit also includes evaluating the appropriateness of accounting policies used and

the reasonableness of significant accounting estimates made by management as well as evaluating the overall

presentation of the financial statements

Grant Thnrnton LLP

U.S wewber firw of Groof Thorritoo Ioteroatiooal Lfd



We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our audit

opinion

Opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial

position of Telemetry Securities L.L.C as of December 31 2012 and the results of its operations and its cash

flows for the
year

then ended in accordance with accounting principles generally accepted in the United States of

America

Supplementary information

Our audit was conducted for the purpose of forming an opinion on the financial statements as whole The

information contained in Schedules is presented for purposes of additional analysis and is not required part of

the financial statements but is required by Rule 17a-5 under the Securities Exchange Act of 1934 Such

supplementary information is the responsibility of management and was derived from and relates directly to the

underlying accounting and other records used to
prepare

the financial statements The information has been

subjected to the auditing procedures applied in the audit of the financial statements and certain additional

procedures These additional procedures included comparing and reconciling the information directly to the

underlying accounting and other records used to prepare the financial statements or to the financial statements

themselves and other additional procedures in accordance with auditing standards generally accepted in the

United States of America In our opinion the information contained in Schedules is fairly stated in all material

respects in relation to the financial statements as whole

New York New York

February 28 2013
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TELEMETRY SECURITIES L.L.C

Statement of Financial Condition

As of December 31 2012

ASSETS

Securities owned at fair value cost $132110982 135516099

Receivable from clearing broker 16935058

Interest receivable 753283

Total assets 153204440

LIABILITIES AND MEMBERS EQUITY

LIABILITIES

Securities sold but not yet purchased at fair value

proceeds $79938611 82207921

Due to Telemetry Investments L.L.C 510

Total liabilities 82208431

Members equity 70996009

Total liabilities and members equity 153204440

The accompanying notes are an integral part of this financial statement
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TELEMETRY SECURITIES L.L.C
Condensed Schedule of Investments

December 31 2012

Percentage

Market of Net

Unit Description Cost Value Investments

Securities owned at fair value

Common stocks

Argentina

Consumer Discretionary 2392 0.00

Energy 6533 0.01

Total Argentina 8859 8925
_______

001

Australia

Energy 4003555 3655484 5.15

Bermuda

Consumer Discretionary 5938 0.01

Energy 76105 0.11

Financial 150849 0.21

Information Technology 270820 0.38

Total Bermuda 529230 503712 0.71

Brazil

Energy 197920 0.28

Materials 287152 0.40

Telecommunication Services 6520 0.01

Total Brazil 484343 491592 0.69

Britain

Consumer Discretionary 6541 0.01

Financials 9584 0.01

Industrials 875000 1.23

Infonnation Technology 959 0.00

Total Britain 865596 892084 1.25

Canada

Consumer Discretionary 90645 0.13

Consumer Staples 1132 0.00

Energy 687723 0.97

Financials 31887 0.04

Health Care 183966 0.26

Industrials 13473 0.02

Information Technology 14658 0.02

Materials 974853 1.37

Total Canada 1987313 1998337 2.81

No component is greater than 5% of members equity

The accompanying notes are an integral part ofthisJinancial schedule
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TELEMETRY SECURITIES L.L.C

Condensed Schedule of Investments

December 31 2012 ____________________________________ ________________________

Percentage

Market of Net

Unit Description Cost Value Investments

Cayman Islands

Financials 3370 0.01

Information Technology 2405 0.00

Utilities 969 0.00

Total Cayman Islands 6459 6744 0.01

China

Consumer Staples 224 0.00

Health Care 129 0.00

Industrials 0.00

Information Technology 421306 0.59

Materials 42 0.00

Total China 390598 421709 0.59

France

Health Care 105370 170000 0.24

Germany

Financials 268041 274377 0.39

Greece

Energy 7680 0.01

Industrials 2916 0.00

Total Greece 10689 10596 0.01

Hong Kong

Consumer Discretionary 82787 83591 0.12

India

Consumer Discretionary 2299 1966 0.00

Ireland

Financials 5502 0.01

Health Care 182917 0.26

Industrials 8057 0.01

Information Technology 375393 0.53

Total Ireland 587818 571869 0.81

Israel

Health Care 109 0.00

Information Technology 166976 0.24

Telecommunication Services
______

202 0.00

Total Israel 167636 167287 0.24

The accompanying notes are an integral part of this financial schedule
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TELEMETRY SECURITIES L.L.C
Condensed Schedule of Investments

December 31 2012

Percentage

Market of Net

Unit Description Cost Value Investments

Jersey

Energy 909 636 0.00

Luxembourg

Financials 41530 40555 0.06%

Netherlands

Industrials 1948 0.00

Information Technology 49093 0.07

Materials 18897 0.03

Total Netherlands 67604 69938 0.10

Norway

Energy 1306 1383 0.00

Poland

Consumer Staples 634 243 0.00

Puerto Rico

Financials 2162 2183 0.00

Russia

Information Technology 1300 1294 0.00

Singapore

Information Technology 182922 186156 0.26

South Africa

Information Technology 603 0.00

Materials 78691 0.11

Total South Africa 86738 79294 0.11

South Korea

Telecommunication Services 9609 0.00

Utilities 6510 0.01

Total South Korea 15156 16119 0.01

Switzerland

Consumer Discretionary 8980 0.01

Energy 17276 0.02

Financials 15138 0.02

Industrial Goods 71782 0.10

Technology 5116 0.01

Total Switzerland 117210 118292 0.16%

The accompanying notes are an integral part of this financial schedule
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TELEMETRY SECURITIES L.L.C
Condensed Schedule of Investments

December 31 2012

Percentage

Market of Net

Unit Description Cost Value Investments

Turkey

Energy $121 86 0.00

United States

Consumes Discretionary 5463899 7.70

Consumer Staples 2078962 2.93

Energy 12510060 17.62

Financials 5871486 8.27

Health Care 4131488 5.82

Industrials 7859668 11.07

Information Technology 6815209 9.60

Materials 7464011 10.51

Telecommunication Services 942382 1.33

Utilities 982618 1.38

Total United States 51941754 54119783 76.23

Virgin Islands

Financials 870
______

919 0.00

Total common stocks 61960809 63895152 90.00

Exchange Traded Funds 3099218 3326250 4.69

Options

United States 3776840 4250223 5.99

Warrants

Canada 250000 0.00

Bonds

Canada

Materials

4000000 Thompson Creek Metals 12.50% 05-01-19 3860000 5.43

Other 3154698 4.45%

Total Canada 6895071 7014698 9.88

No component is greater than 5% of members equity

The accompanying notes are an integral part of this financial schedule
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TELEMETRY SECURITIES L.L.C

Condensed Schedule of Investments

December 31 2012

Percentage

Market of Net

Unit Description Cost Value Investments

United States

Consumer Discretionary

MOM Resorts International 4.25% 04-15-15 7935975 11.18

Other 4103750 5.78

Consumer Discretionary Total 12039725 16.96

Energy 11721265 16.51

Health Care

5000000 Isis Pharmaceuticals Inc 2.75% 10-01-19 4940650 6.96

4000000 Wright Medical Group Inc 2.00% 08-15-17 4225000 5.95

Other 8508864 11.99

Health Care Total 17674514 24.90

Industrials 4212520 5.93

Materials

4000000 USD Stillwater Mining Co 10-15-32 4662520 6.57

Other 688000 0.97

Materials Total 5350520 7.54

Telecommunication Services

3500000 Clearwire Communicatios 8.25% 12-01-40 3836875 5.40

Other 1988282 2.80

Telecommunication Services Total 5825157 8.20

Total United States 56129044 56823700 80.04

Total bonds 63024115 63838399 89.92

Futures 206075 0.29

Total securities owned at fair value 132110982 135516091 190.88

No component is greater
than 5% of members equity

The accompanying notes are an integral part of this financial schedule
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TELEMETRY SECURITIES L.LC
Condensed Schedule of Investments

December 31 2012

Percentage

Market of Net

Unit Description Cost Value Investments

Securities sold but not yet purchased

at fair value

Common stocks

Argentina

Information Technology 7220 71499 0.10

Bahamas

Consumer Discretionary 14468 14457 0.02

Bermuda

Consumer Discretionary 11294 0.02

Energy 2586 0.00

Financials 83165 0.12

Industrials 5600 _______
0.01

Total Bermuda 102054 102645 0.14

Brazil

Energy 3424 34 0.00

Britain

Consumer Discretionary 8912 0.01

Energy 1541 0.00

Financials 8896 0.01

Total Britain 19495 19349 0.02

Canada

Consumer Discretionary 15389 0.02

Consumer Staples 1013 0.00

Energy 503260 0.72

Financials 36249 0.05

Health Care 3218 0.00

Industrials 357965 0.51

Information Technology 7600 0.01

Materials 1288516 1.81

Telecommunication Services 125878 0.18

Utilities 9038 0.01

Total Canada 2340184 2348126 3.31

The accompanying notes are an integral part of this financial schedule
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TELEMETRY SECURITIES L.L.C

Condensed Schedule of Investments

December 31 2012
____________________________________________________________

Percentage

Market of Net

Unit Description Cost _Value Investments

Cayman Islands

Consumer Staples 5388 3558 0.01

Curacao

Health Care 6102 631D _______

Greece

Industrials 3347 2616 0.00

Ireland

Financials 2506 0.00

Health Care 3334 0.00

Industrials 8672 0.01

Technology 8138 _____

Total Ireland 22906 2265 0.02

Israel

Health Care 1870 0.00

Information Technology 14172 0.02

Total Israel 15315 16042 0.02

Luxembourg

Materials 1734 1747 0.00

Monaco

Energy 860 960 0.00

Netherlands

Energy 16287 0.02

Health Care 3503 0.00

Industrials 70557 0.10

Information Technology 165896 0.23

Materials 5709 ______
0.01

Total Netherlands 256768 261952 0.36

The accompanying notes are an integral part of this financial schedule
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TELEMETRY SECURITIES L.L.C

Condensed Schedule of Investments

December31 2012

Percentage

Market of Net

Unit Description Cost Value Investments

Panama

Financials 2717 0.00

Industrials 14221 0.02

Total Panama 168 16938 0.02%

Peru

Financials 23010 0.03

Puerto Rico

Financials 63782 0.09

Health Care 2216 0.00

Total Puerto Rico 61268 65998 0.09

Russia

Consumer Discretionary 1414 116j 0.00

Singapore

Information Technology 6939 6877 0.01

South Korea

Information Technology 1465 1592 0.00

Sweden

Consumer Discretionary 11813 12265 0.02

Switzerland

Energy 20051 0.03

Financials 16885 0.02

Industrials 5733 0.01

Total Switzerland 42547 42669 _______
0.06

The accompanying notes are an integral part of this Jinancial schedule
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TELEMETRY SECURITIES L.L.C
Condensed Schedule of Investments

December 31 2012

Percentage

Market of Net

Unit Description Cost Value Investments

United States

Consumer Discretionary 5260750 7.41

Consumer Staples 1106718 1.56

Energy 4166699 5.87

Financials

42053 Standard Poors Depositary Receipts 5993394 8.44

Other 4754l 6.70

Financials total 10747556 15.14

Health Care

133500 Gilead Sciences Inc 9805575 13.81

Other 8615921 12.14%

Health care total 18421496 25.95

Industrials 5130694 7.23

Information Technology 4948918 6.97

Materials 8547073 12.04

Telecommunication Services 138932 0.20

Utilities 2429960 3.42

Total United States _87l 8776 60898796 85.78

Total common stocks 61748254 63944746 90.07

Bonds

United States

High Yield Bond Fund

138000 iShares iBoxx 12803226 12882300 18.15

Corporate Bond

Energy 4252923 4246250 5.98

Total United States 17056149 17128550 24.13

Luxembourg

Health Care 1134208 1102500 1.55%

Total bonds 18190357 18231050 _______
25.68

Futures 32125 0.05

Total securities sold but not yet

purchased at fair value 79938611 82207921 115.79

No component is greater than 5% of members equity

The accompanying notes are an integral part of this financial schedule
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TELEMETRY SECURITIES L.L.C
Statement of Operations
Year ended December 31 2012

REVENUES

Net realized gain on investment transactions 1709645

Net change in unrealized appreciation on investment transactions 2153574

Interest 2576139

Total revenues 6439358

EXPENSES

Professional fees 93900

Other fees 450021

Total expenses 543921

Net income 5895437

The accompanying notes are an integral part of this financial statement
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TELEMETRY SECURITIES L.L.C

Statement of Changes in Members Equity

Year ended December 31 2012

Balance December 31 2011 65100572

Net income 5895437

Balance December 31 2012 70996009

The accompanying notes are an integral part of this financial statement
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TELEMETRY SECURITIES L.L.C

Statement of Cash Flows

Year ended December 31 2012
________

CASH FLOWS FROM OPERATING ACTIVITIES

Net income 5895437

Increase/decrease in operating assets

Securities owned at fair value 46324046

Receivable from clearing broker net 20487470

Other 362878

Increase/decrease in operating liabilities

Securities sold but not yet purchased at fair value 20358755

Accounts payable and accrued expenses 54738

Net cash provided by operating activities

Cash beginning of year

Cash end of year

Supplemental cash flow disclosure

Interest paid during the
year

The accompanying notes are an integral part of this financial statement
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TELEMETRY SECURITIES L.L.C
Notes to Financial Statements

December 31 2012

ORGANIZATION AND BUSINESS

Telemetry Securities L.L.C Delaware limited liability company the Company is broker-dealer

registered with the Securities and Exchange Commission SEC and is member of the American Stock

Exchange Inc ASE The Company was established for the purpose of engaging in proprietary trading

activities using strategies on global basis in the form of trading in domestic and foreign securities and

other financial instruments

The Companys manager is Telemetry Investments L.L.C Investment Manager The Companys only

member during the year ended December 31 2012 was Telemetry Fund L.P L.P. The investment

objectives and restrictions of the L.P apply to the Company as if those investments were made directly by

the L.P Their loss is limited to the amount of their investment

The Company shall continue until December 31 2030 unless otherwise sooner dissolved or extended by

Telemetry Investments L.L.C in its capacity as managing member of the Company

As the Company clears all transactions through another broker-dealer it is exempt from the provisions of

SEC Rule l5c3-3 in that the Companys activities are limited to those set forth in the conditions for

exemption appearing in paragraph k2ii of that Rule

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America US GAAP requires management to make estimates and assumptions that

affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the

date of the financial statements and the reported amounts of revenues and expenses during the reporting

period Actual results could differ from those estimates

Securities Transactions

Securities transactions are recorded on trade-date basis Resulting realized and unrealized gains and

losses are reflected in the statement of operations

Interest income and expense are recorded on an accrual basis and recognized as earned or incurred

Dividend income is recognized on ex-date Realized gains and losses are determined using the first-in

first-out method

The Companys functional
currency

is U.S dollars Securities traded on foreign exchanges in other

currencies are valued by translating foreign-denominated prices into U.S dollars based upon quoted

exchange rates as of December 31 2012 The effects of changes in foreign currency exchange rates on

investments in securities are not segregated in the statement of operations from the effects of changes in

market prices of those securities but are included with the net realized and unrealized gain and losses on

securities
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TELEMETRY SECURITIES L.L.C

Notes to Financial Statements

December 31 2012

Securities Owned and Securities Sold But Not Yet Purchased

The Company values securities owned and securities sold but not yet purchased that are listed on national

securities exchange or quoted on NASDAQ at the last sale price on the primary exchange on which such

securities are traded or if no sale occurs such security will be valued at the last hid price or in the case

of short positions at the last ask price Over-the-counter securities not quoted on NASDAQ will be

valued at the last bid price on that date or in the case of short positions at the last ask price

Valuation of Portfolio Investments

The Company utilizes various methods to measure the fair value of most of its investments on recurring

basis US GAAP establishes hierarchy that prioritizes inputs to valuation methods Fair value is defined

as the price that would be received to sell an asset or paid to transfer liability i.e the exit price in an

orderly transaction between market participants at the measurement date The three levels of inputs are

Level Unadjusted quoted prices in active markets for identical assets or liabilities that the Company
has the ability to access

Level Observable inputs other than quoted prices included in Level that are observable for the

asset or liability either directly or indirectly These inputs may include quoted prices for the

identical instrument on an inactive market prices for similar instruments interest rates

prepayment speeds credit risk yield curves default rates and similar data

Level Unobservable inputs for the asset or liability to the extent relevant observable inputs are not

available representing the Companys own assumptions about the assumptions market

participant would use in valuing the asset or liability and would be based on the best

information available

The availability of observable inputs can vary from security to security and is affected by wide variety of

factors including for example the type of security whether the security is new and not yet established in

the marketplace the liquidity of markets and other characteristics particular to the security To the extent

that valuation is based on models or inputs that are less observable or unobservable in the market the

determination of fair value requires more judgment Accordingly the degree ofjudgment exercised in

determining fair value is greatest for instruments categorized in Level

The inputs used to measure fair value may fall into different levels of the fair value hierarchy In such

cases for disclosure purposes the level in the fair value hierarchy within which the fair value measurement

falls in its entirety is determined based on the lowest level input that is significant to the fair value

measurement in its entirety

Investments in securities listed on national exchange are valued at the composite close price on the day of

valuation Securities traded in the over-the-counter market and listed securities for which no sale is

reported on that date are stated at mean of the current bid and asked prices

At December 31 2012 the Companys Level portfolio investments were valued by third-party pricing

service for which the prices are not adjusted and for which inputs are observable or can be corroborated by

observable market data for substantially the full character of the financial instrument or inputs that are

derived principally from or corroborated by observable market information

17



TELEMETRY SECURITIES L.L.C
Notes to Financial Statements

December 31 2012

At December 31 2012 the Companys Level portfolio investment is valued based on dealer quotes

Receivable from Clearing Broker

Receivable from clearing broker includes cash held at the clearing broker Merrill Lynch Professional

Clearing Corporation the Clearing Broker Substantially all of the Companys cash and securities are

held with the Clearing Broker The Clearing Broker provides the Company with securities borrowed

transactions to cover delivery requirements on short securities in exchange for deposits held at the Clearing

Broker

Income Taxes

No provision for federal or state income taxes has been made since the Company is not taxable entity and

each member is liable for the taxes on their respective share of the Companys income or loss In

accordance with US GAAP the Company recognizes the tax benefits of certain tax positions only when the

position is more likely than not to be sustained assuming examination by federal tax authorities As of

and during the year ended December 31 2012 management has analyzed the Companys tax positions

taken on the federal income tax returns and concluded that the Company did not require provision for any

uncertain tax positions The Companys open tax years 2008 through 2012 are subject to examination by

the Internal Revenue Service

NET CAPITAL REQUIREMENT

As registered broker-dealer the Company is subject to Uniform Net Capital Rule 15c3-1 of the SEC
which requires that the Company maintain minimum net capital as defined of $100000 or 6-2/3% of

aggregate indebtedness as defined whichever is greater Net capital and aggregate indebtedness change

from day to day but as of December 31 2012 the Company had net capital of $38599327 which

exceeded its requirement of $100000 by $38499327 At December 31 2012 the Companys ratio of

aggregate indebtedness to net capital was 0.00 The capital rules of the SEC and the ASE provide that

equity capital may not be withdrawn or cash distributions paid if resulting net capital would be less than

the minimum requirements Additionally the capital rules of the SEC and ASE also provide that the

Company must promptly notify the SEC and the ASE about the withdrawals of equity capital assuming

such withdrawals exceeds certain percentages of the Companys excess net capital

Proprietary accounts held at the Clearing Broker PAIB assets are considered allowable assets in the

computation of net capital pursuant to an agreement between the Company and the Clearing Broker which

requires among other things that the Clearing Broker perform computation of PAIB assets similar to the

customer reserve computation set forth in Rule 15c3-3

CAPITAL ACCOUNT

The capital account is comprised of initial and subsequent contributions less any withdrawals made during

the period The Investment Manager of the Company may admit additional members or capital

contributions on the first day of each fiscal quarter or at such time as the Investment Manager in its

discretion sees fit Each member has the right to withdraw within 45 days of giving prior written notice to

the Investment Manager its capital account balance as defined from the Company effective as of June 30

or December 31 of any fiscal year occurring on or after the first anniversary of the initial capital

contribution
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TELEMETRY SECURITIES LL.C
Notes to Financial Statements

December 31 2012

During the year ended December 31 2012 the Investment Manager of the Company placed monthly

expense cap of 75 basis points of monthly adjusted opening capital annually for operating expenses The

excess of the expense cap amounted to $413593 which was accounted for as reduction in other fees The

amount due to the Investment Manager as of December 31 2012 of $510 represents the net of expenses

paid for on behalf of the Company by the Investment Manager and the amounts owed to the Company by

the Investment Manager under the monthly expense cap

FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK AND CONCENTRATIONS
OF CREDIT RISK

Because the Company invests in non-listed securities or other over-the-counter transactions the Company

may be exposed to credit risk with regard to parties with whom it trades and may also hear the risk of

settlement default These risks may differ materially from the risks associated with exchange-traded

transactions Transactions entered directly between two counterparties expose the parties to the risk of

counterparty default To limit the credit risk associated with such transactions the Company conducts

business with counterparties that the Investment Manager believes to be well established

The Company is subject to certain inherent risks arising from its investing activities of selling securities

short The ultimate cost to the Company to acquire these securities may exceed the liability reflected in

these financials

Credit risk represents the potential loss that the Company would incur if counterparties failed to perform

pursuant to the terms of their obligation to the Company reduced by the value of any collateral and other

available assets The Company is exposed to credit risk as majority of its assets are held by one custodian

in one or more margin accounts which may provide less segregation of customer assets than would be the

case with more conventional custody arrangement The Companys transactions involving securities sold

short are carried out through established financial institutions

Accounting guidance for Disclosures about Derivative Instruments and Hedging Activities requires

qualitative disclosures about objectives and strategies for using derivatives quantitative disclosures about

fair value amounts of and gains and losses on derivative instruments and disclosures about credit-risk

related contingent features in derivative agreements The required disclosures are reflected within this

footnote

Derivative Activities

The Company utilizes derivatives occasionally as part of its overall trading strategy It enters into options

on specific securities as well as securities index options It also occasionally enters into commodities and

interest rate sensitive futures on risk basis For the year ended December 31 2012 the total net trading

gains on options were approximately $1284000 composed of an unrealized loss of $372000 and

realized gain of $1656000 and net trading loss on futures was approximately $274000 composed of an

unrealized gain of $216000 and realized loss of $490000

As of December 31 2012 the Company was long 9964 option contracts on specific securities with

notional value of approximately $46000000
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December 31 2012
_____

INVESTMENTS AT FAIR VALUE

Investments are classified within the level of the lowest significant input considered in determining fair

value In evaluating the level at which the Companys investments have been classified the Company has

assessed factors including but not limited to price transparency subscription activity redemption activity

and the existence or absence of certain restrictions

The table below sets forth information about the level within the fair values hierarchy at which the

Companys investments are measured at December 31 2012

Level Level Level Total

ASSETS

Secunties owned at fair value

Common stock 63895152 63895152

Exchange traded funds 3326250 3326250

Futures 206075 206075

Options 4250223 4250223

Bonds 63138399 700000 63838399

Total securities owned at fair value 67221402 67594697 700000 135516099

LIABILITIES

Securities sold but not
yet purchased

at fair value

Common stock 63944746 63944746

Futures 32125 32125

Bonds 18231050 18231050

Total securities sold but not yet

purchasedatfairvalue 63944746 18263175 82207921

There were no transfers into and out of each level of the fair value hierarchy for assets measured at fair

value for the period

All transfers are recognized by the Company at the end of each reporting period Transfers between

Levels and generally relate to whether market becomes active or inactive Transfers between Levels

and generally relate to whether significant relevant observable inputs are available for the fair value

measurement in their entirety See Note for additional information related to the fair value hierarchy and

valuation techniques and inputs
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___________

The following table provides quantitative information about our Level fair value measurements of our

investments as of December 31 2012 In addition to the techniques and inputs noted in the table below

according to our valuation policy we may also use other valuation techniques and methodologies when

determining our fair value measurements The below table is not intended to be all-inclusive but rather

provides information on the significant Level inputs as they relate to our fair value measurements

Fair Value

Investments in Financial as of

Instruments at Fair Value December 31 2012 Valuation Technique Unobservable Inputs

Corporate bonds 700000 Quoted prices from broker Bid/Ask

The following table present additional information about Level assets measured at fair value Both

observable and unobservable inputs may be used to determine the fair value of positions that the fund has

categorized within the Level category As result the unrealized gains and losses for assets and

liabilities within the Level category may include changes in fair value that were attributable to both

observable and unobservable inputs

Changes in Level assets measured at fair value for the year ended December 31 2012 were as follows

Level

Change in

Unrealized

Losses

Beginning Realized and Ending for Investments

Balance Unrealized Balance Still Held at

January Gains December 31 December 31

2012 Losses Purchases 2012 2012

Assets at fair value

Investments in securities

Corporate bonds $- 300000 1000000 $700000 300000

Total investments in securities 300000 1000000 700000 300000
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-______________

FINANCIAL HIGHLIGHTS

Financial highlights of the Company for the year are as follows

Total return
9.06

0/
Ratio to average net assets V.01 /0

Professional fees and other expenses _Qi

Total expenses 0.82

Net investment income 3.05

Realized gain and change in unrealized appreciation 5.79

Total return represents the change in value of theoretical investment by comparing the aggregate beginning and

ending values of members capital adjusted for cash flows related to capital contributions or withdrawals during

the year An individual investors return may vary from this return based on the timing of capital transactions

Average net assets were derived from the beginning and ending members capital balance for the year adjusted

for cash flows related to capital contributions and withdrawals during the year For the year ended December 31

2012 the average net assets amounted to $66686526

Net investment income loss was derived from the statement of operations and is the net of interest and other

revenue less professional and other fees

Net realized gain and change in unrealized appreciation includes transaction expenses and rebate income

SUBSEQUENT EVENTS

There have been no subsequent events through the date that the financial statements were available to be

issued The Company has determined that there are no material events that would require disclosure in the

Companys financial statements

22



SUPPLEMENTARY INFORMATION



TELEMETRY SECURITIES L.L.C

Computation of Net Capital Pursuant to Rule 15c3-1

of the Securities and Exchange Commission

December 31 2012

Net capital

Members equity qualified for net capital

Deductions and/or charges

Nonallowable assets and other deductions

Futures malgin charge

Bonds

Investment in ML JBO

Nonallowable assets and other deductions

70996009

893000

700000

20000

1613000

Net capital before haircuts on securities positions 693 83009

Haircuts on securities

Net capital

30783682

38599327

Minimum net capital requirement the greater of 6-2/3% of

aggregate indebtedness of $510 or $100000

Excess net capital

Ratio of aggregate indebtedness to net capital

Exemption provision under Rule 5c3-3

100000

38499327

0.0000

The Company is exempt from the provisions of Rule 15c3-3 of the SEC since the Companys activities are

limited to those set forth in the conditions for exemption pursuant to subsection k2ii of the Rule

Excess net capital as reported in the Companys December 31 2012 unaudited Form X-17a-5 Part hA filed on

January 25 2013 was $39784359

Unaudited excess net capital 39784359

Adjustment to net capital for haircuts on securities

Excess net capital as adjusted

128502

38499327
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of

Telemetry Securities L.L.C

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

General Assessment Reconciliation Form SIPC-7 to the Securities Investor Protection Corporation

SIPC for the year ended December 31 2012 which were agreed to by Telemetry Securities L.L.C Inc

the Company and the U.S Securities and Exchange Commission Financial Industry Regulatory

Authority Inc SIPC and solely to assist you and the other specified parties in evaluating the Companys

compliance with the applicable instructions of the General Assessment Reconciliation Form SIPC-7 The

Companys management is responsible for the Companys compliance with those requirements

This agreed-upon procedures engagement was conducted in accordance with attestation standards established

by the American Institute of Certified Public Accountants The sufficiency of these procedures is solely the

responsibility of those parties specified in this report Consequently we make no representation regarding the

sufficiency of the procedures described below either for the purpose for which this report has been requested

or for any other purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records

entries check copy noting no differences

Compared the amounts reported on the audited Form X-1 7A-5 for the
year

ended December 31 2012 as

applicable with the amounts reported in Form SIPC-7 for the
year

ended December 31 2012 noting no

differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers

noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules

and working papers supporting the adjustments noting no differences

Grant Thornton LLP

U.S member firm of Grant Thornton International Ltd



We were not engaged to and did not conduct an examination the objective of which would be the expression

of an opinion on compliance Accordingly we do not express such an opinion Had we performed additional

procedures other matters might have come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

14J 1LUSJ
New York New York

February 28 2013
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DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Item No

2a Total revenue FOCUS Line 12/Part IA Line Code 4030

2h Additions

Total revenues from the securities business of subsidiaries except foreign subsidiaries and

predecessors not included above

Net loss from principal transactions in securities in trading accounts

Net toss from principal transactions in commodities in trading accounts

Interest and dividend expense deducted in determining item 2a

Net toss from management of or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration fees and legal fees deducted in determining net

profit
from management of or participation in underwriting or distribution of securities

Net loss from securities in investment accounts

Total additions

Amounts for the tisqal period

beginning 2Oj..

and ending il 2O.j..

Etlminate cents

643 357

2c Deductions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sale of variable annuities from the business of insurance from investment

advisory services rendered to registered investment companies or Insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in certificates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance date

Direct expenses of printing advertising and legal fees incurred in connection with other revenue

related to the securities business revenue defined by Section 169L of the Act

Other revenue not related either directly or indirectly to the securities business

See Instruction

Deductions in excess of $100000 require documentation

Total interest and dividend expense FOCUS Line 22/PART IA Line 13

Code 4075 plus line 2b4 above but not in excess

of total interest and dividend income $_______

ii 40% of margin interest earned on customers securities

accounts 40% of FOCUS line Code 3960 $_______

Enter the greater ot line or ii

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

7I32.fZ

163JJ
to page line 2.A
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INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRMS
REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5g1

To the Member of

Telemetry Securities L.L.C

In planning and performing our audit of the financial statements of Telemetry Securities L.L.C the Company
as of and for the year ended December 31 2012 in accordance with auditing standards generally accepted in the

United States of America we considered the Companys internal control over financial reporting internal

control as basis for designing audit procedures that are appropriate in the circumstances for the purpose of

expressing an opinion on the financial statements but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control Accordingly we do not express an opinion on the effectiveness

of the Companys internal control

Also as required by Rule l7a-5g1 of the U.S Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including consideration of control activities for

safeguarding securities This study included tests of compliance with such practices and procedures that we

considered relevant to the objectives stated in Rule 7a-5g in making the periodic computations of aggregate

indebtedness and net capital under Rule 17a-3a1 and for determining compliance with the exemptive

provisions of Rule 15c3-3 Because the Company does not carry securities accounts for customers or perform

custodial functions relating to customer securities we did not review the practices and procedures followed by the

Company in any of the following

Making the quarterly securities examinations counts verifications and comparisons and the recordation

of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal Reserve

Regulation of the Board of Governors of the Federal Reserve System

Management of the Company is responsible for establishing and maintaining effective internal control and for the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates and

judgments by management are required to assess the expected benefits and related costs of controls and of the

practices and procedures referred to in the preceding paragraph and to assess whether those practices and

procedures can be expected to achieve the SECs above-mentioned objectives Two of the objectives of internal

Grant Thornton LLP

U.S member firm of Grant Thornton International Ltd



control and the practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from unauthorized use or

disposition and that transactions are executed in accordance with managements authorization and recorded

properly to pennit the preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America Rule 17a-5g lists additional objectives of the practices and procedures

listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above error or

fraud may occur and not be detected Also projection of any evaluation of them to future periods is subject to the

risk that they may become inadequate because of changes in conditions or that the effectiveness of their design

and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect and correct

misstatements on timely basis material weakness is deficiency or combination of deficiencies in internal

control such that there is reasonable possibility that material misstatement of the Companys financial

statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and

was not designed to identify all deficiencies in internal control that might be material weaknesses We did not

identify any deficiencies in the Companys internal control and control activities for safeguarding securities that

we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of

this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange

Act of 1934 and related regulations and that practices and procedures that do not accomplish such objectives in

all material respects indicate material inadequacy for such purposes Based on this understanding and on our

study we believe that the Companys practices and procedures as described in the second paragraph of this

report were adequate at December 31 2012 to meet the SECs objectives

This report is intended solely for the information and use of the Member management the SEC the Financial

Industry Regulatory Authority Inc and other regulatory agencies that rely on Rule 7a-5g under the Securities

Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended to be and should

not be used by anyone other than these specified parties

GvtiJ fl

New York New York

February 28 2013
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